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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated
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PART | FINANCIAL INFORMATION
Item 1. Financial Statements

NMOOG..

Consolidated Condensed Statements of Earnings
(Unaudited)

Three Months Ended

December 30,

December 31,

(dollars in thousands, except share and per share data) 2023 2022
Net sales $ 856,850 $ 760,103
Cost of sales 623,651 556,417
Gross profit 233,199 203,686
Research and development 30,579 23,862
Selling, general and administrative 118,725 113,165
Interest 16,694 13,132
Restructuring 1,889 1,078
Gain on sale of buildings — (9,503)
Other 2,701 1,651
Earnings before income taxes 62,611 60,301
Income taxes 14,799 14,285
Net earnings $ 47812 $ 46,016
Net earnings per share
Basic $ 150 $ 1.45
Diluted $ 148 § 1.44
Weighted average common shares outstanding
Basic 31,902,101 31,746,001
Diluted 32,249,313 31,874,718

See accompanying Notes to Consolidated Condensed Financial Statements.
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NMOOG..

Consolidated Condensed Statements of Comprehensive Income

(Unaudited)

Three Months Ended

December 30,

December 31,

(dollars in thousands) 2023 2022
Net earnings $ 47,812 $ 46,016
Other comprehensive income ("OCI"), net of tax:
Foreign currency translation adjustment 31,013 50,735
Retirement liability adjustment 1,678 1,199
Change in accumulated loss on derivatives 318 1,919
Other comprehensive income, net of tax 33,009 53,853
Comprehensive income $ 80,821 $ 99,869

See accompanying Notes to Consolidated Condensed Financial Statements.



Table of Contents

NMOOG..
Consolidated Condensed Balance Sheets
(Unaudited)
December 30, September 30,
(dollars in thousands) 2023 2023
ASSETS
Current assets
Cash and cash equivalents $ 126,398 $ 68,959
Restricted cash 430 185
Receivables, net 381,609 434,723
Unbilled receivables 760,561 706,601
Inventories, net 788,040 724,002
Prepaid expenses and other current assets 59,577 50,862
Total current assets 2,116,615 1,985,332
Property, plant and equipment, net 842,682 814,696
Operating lease right-of-use assets 59,489 56,067
Goodwill 833,413 821,301
Intangible assets, net 72,663 71,637
Deferred income taxes 9,284 8,749
Other assets 53,809 50,254
Total assets $ 3,987,955 $ 3,808,036
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities
Accounts payable $ 261,155 $ 264,573
Accrued compensation 64,099 111,154
Contract advances and progress billings 445,706 377,977
Accrued liabilities and other 238,871 211,769
Total current liabilities 1,009,831 965,473
Long-term debt, excluding current installments 920,103 863,092
Long-term pension and retirement obligations 160,825 157,455
Deferred income taxes 35,214 37,626
Other long-term liabilities 154,765 148,303
Total liabilities 2,280,738 2,171,949
Shareholders’ equity
Common stock - Class A 43,826 43,822
Common stock - Class B 7,454 7,458
Additional paid-in capital 673,261 608,270
Retained earnings 2,536,172 2,496,979
Treasury shares (1,065,654) (1,057,938)
Stock Employee Compensation Trust (146,373) (114,769)
Supplemental Retirement Plan Trust (119,869) (93,126)
Accumulated other comprehensive loss (221,600) (254,609)
Total shareholders’ equity 1,707,217 1,636,087
Total liabilities and shareholders’ equity $ 3,987,955 $ 3,808,036

See accompanying Notes to Consolidated Condensed Financial Statements.



Table of Contents

NMOOG..

Consolidated Condensed Statements of Shareholders’ Equity

(Unaudited)

Three Months Ended

December 30,

December 31,

(dollars in thousands) 2023 2022
COMMON STOCK
Beginning and end of period $ 51,280 $ 51,280
ADDITIONAL PAID-IN CAPITAL
Beginning of period 608,270 516,123
Issuance of treasury shares 2,160 2,228
Equity-based compensation expense 3,454 2,443
Adjustment to market - SECT and SERP 59,377 29,717
End of period 673,261 550,511
RETAINED EARNINGS
Beginning of period 2,496,979 2,360,055
Net earnings 47,812 46,016
Dividends " (8,619) (8,257)
End of period 2,536,172 2,397,814
TREASURY SHARES AT COST
Beginning of period (1,057,938) (1,047,012)
Class A and B shares issued related to compensation 995 1,724
Class A and B shares purchased (8,711) (10,447)
End of period (1,065,654) (1,055,735)
STOCK EMPLOYEE COMPENSATION TRUST ("SECT")
Beginning of period (114,769) (73,602)
Issuance of shares 5,001 2,561
Purchase of shares (3,971) (1,753)
Adjustment to market (32,634) (16,895)
End of period (146,373) (89,689)
SUPPLEMENTAL RETIREMENT PLAN ("SERP") TRUST
Beginning of period (93,126) (58,989)
Adjustment to market (26,743) (12,822)
End of period (119,869) (71,811)
ACCUMULATED OTHER COMPREHENSIVE LOSS
Beginning of period (254,609) (311,042)
Other comprehensive income 33,009 53,853
End of period (221,600) (257,189)
TOTAL SHAREHOLDERS’ EQUITY $ 1,707,217 $ 1,525,181

See accompanying Notes to Consolidated Condensed Financial Statements.

(" Cash dividends were $0.27 per share for the three months ended December 30, 2023 and $0.26 per share for three months

ended December 31, 2022.
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NMOOG..

(Unaudited)

Consolidated Condensed Statements of Shareholders’ Equity, Shares

Three Months Ended

December 30,

December 31,

(share data) 2023 2022
COMMON STOCK - CLASS A
Beginning of period 43,822,344 43,806,835
Conversion of Class B to Class A 3,573 —
End of period 43,825,917 43,806,835
COMMON STOCK - CLASS B
Beginning of period 7,457,369 7,472,878
Conversion of Class B to Class A (3,573) —
End of period 7,453,796 7,472,878

TREASURY SHARES - CLASS A COMMON STOCK

Beginning of period

Class A shares issued related to compensation
Class A shares purchased

End of period

TREASURY SHARES - CLASS B COMMON STOCK

Beginning of period

Class B shares issued related to compensation
Class B shares purchased

End of period

SECT - CLASS A COMMON STOCK
Beginning and end of period
SECT - CLASS B COMMON STOCK

Beginning of period
Issuance of shares
Purchase of shares
End of period

SERP - CLASS B COMMON STOCK
Beginning and end of period

(14,657,897)
18,411
(7,533)

(14,614,444)
35,550
(87,614)

(14,647,019)

(14,666,508)

(2,896,845)  (3,020,291)
64,263 72,740
(59,112) (44,350)
(2,891,694)  (2,991,901)
(425,148) (425,148)
(592,128) (611,942)
37,308 30,069
(29,780) (20,727)
(584,600) (602,600)
(826,170) (826,170)

See accompanying Notes to Consolidated Condensed Financial Statements.
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NMOOG..
Consolidated Condensed Statements of Cash Flows
(Unaudited)
Three Months Ended
December 30, December 31,
(dollars in thousands) 2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Net earnings $ 47812 $ 46,016
Adjustments to reconcile net earnings to net cash provided by operating activities:
Depreciation 20,927 18,392
Amortization 2,720 2,992
Deferred income taxes (4,547) (1,342)
Equity-based compensation expense 4,165 2,974
Gain on sale of buildings — (9,503)
Other (2,478) 1,145
Changes in assets and liabilities providing (using) cash:
Receivables 58,887 (27,387)
Unbilled receivables (51,015) (26,570)
Inventories (46,852) (44,435)
Accounts payable (5,752) (9,679)
Contract advances and progress billings 64,171 72,889
Accrued expenses (31,814) (35,186)
Accrued income taxes 12,324 12,632
Net pension and post retirement liabilities 2,957 3,988
Other assets and liabilities (11,114) 1,157
Net cash provided by operating activities 60,391 8,083
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of businesses, net of cash acquired (5,212) —
Purchase of property, plant and equipment (37,416) (30,125)
Net proceeds from businesses sold — 1,124
Net proceeds from buildings sold — 7,432
Other investing transactions (479) (3,724)
Net cash used by investing activities (43,107) (25,293)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from revolving lines of credit 279,500 241,000
Payments on revolving lines of credit (223,000) (160,300)
Payments on long-term debt — (93)
Payments on finance lease obligations (1,286) (884)
Payment of dividends (8,619) (8,257)
Proceeds from sale of treasury stock 581 1,869
Purchase of outstanding shares for treasury (8,711) (12,721)
Proceeds from sale of stock held by SECT 5,001 2,561
Purchase of stock held by SECT (4,561) (1,753)
Other financing transactions — (2,026)
Net cash provided by financing activities 38,905 59,396
Effect of exchange rate changes on cash 1,495 4,492
Increase in cash, cash equivalents and restricted cash 57,684 46,678
Cash, cash equivalents and restricted cash at beginning of period 69,144 117,328
Cash, cash equivalents and restricted cash at end of period $ 126,828 164,006
SUPPLEMENTAL CASH FLOW INFORMATION
Treasury shares issued as compensation $ 2,574 1,632
Assets acquired through lease financing 7,845 5,970

See accompanying Notes to Consolidated Condensed Financial Statements.
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NMOOG..

Notes to Consolidated Condensed Financial Statements
Three Months Ended December 30, 2023
(Unaudited)

(dollars in thousands, except per share data)

Note 1 - Basis of Presentation

The accompanying unaudited consolidated condensed financial statements have been prepared by management in
accordance with U.S. generally accepted accounting principles for interim financial information and with the
instructions to Form 10-Q and Article 10 of Regulation S-X. In the opinion of management, all adjustments
consisting of normal recurring adjustments considered necessary for the fair presentation of results for the interim
period have been included. The results of operations for the three months ended December 30, 2023 are not
necessarily indicative of the results expected for the full year. The accompanying unaudited consolidated
condensed financial statements should be read in conjunction with the financial statements and notes thereto
included in our Form 10-K for the fiscal year ended September 30, 2023. All references to years in these financial
statements are to fiscal years.

Effective October 1, 2023, we made changes to our segment reporting structure that resulted in four reporting
segments. Our former Aircraft Controls segment has been separated into Military Aircraft and Commercial Aircraft.
The Goodwill, Restructuring and Segment footnotes have been restated to reflect this change.

Reclassifications

Certain prior year amounts have been reclassified to conform to current year's presentation.

Recent Accounting Pronouncements Adopted

There have been no new accounting pronouncements adopted for the three months ended December 30, 2023.

Recent Accounting Pronouncements Not Yet Adopted

Financial Statement Effect or Other

Standard Description Significant Matters

ASU no. 2023-07 This standard requires disclosure of significant segment We are currently reviewing the
Segment Reporting expenses that are regularly provided to the chief operating  guidance and evaluating the impact
(Topic 280): decision maker (“CODM”) and included within each on our financial statements and
Improvements to reported measure of segment profit or loss. The related disclosures.

Reportable Segment amendments also require disclosure of all other segment

Disclosures items by reportable segment and a description of its

composition. Additionally, the amendments require
disclosure of the title and position of the CODM and an
explanation of how the CODM uses the reported
measures of segment profit or loss in assessing segment
performance and deciding how to allocate resources. The
provisions of the standard are effective for fiscal years
beginning after December 15, 2023 and interim periods
within fiscal years beginning after December 15, 2024.
Early adoption is permitted. The amendment requires

retrospective application to all prior periods presented in Planned date of adoption:

the financial statements. FY 2025
ASU no. 2023-09 This standard expands annual income tax disclosures to We are currently reviewing the
Income Taxes (Topic require specific categories in the rate reconciliation table guidance and evaluating the impact
740): Improvements to to be disclosed using both percentages and reporting on our financial statements and
Income Tax Disclosures  currency amounts and requires additional information for related disclosures.

reconciling items that meet a quantitative threshold.

Additionally, the amendment requires disclosure of income

taxes paid by jurisdiction. The provisions of the standard

are effective for annual periods beginning after December

15, 2024. Early adoption is permitted. The amendments

should be applied on a prospective basis. Retrospective Planned date of adoption:
application is permitted. FY 2026

We consider the applicability and impact of all Accounting Standard Updates ("ASU"). ASUs not listed above were
assessed and determined to be either not applicable, or had or are expected to have an immaterial impact on our
financial statements and related disclosures.

10
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Note 2 - Revenue from Contracts with Customers

We recognize revenue from contracts with customers using the five-step model prescribed in ASC 606. The first
step is identifying the contract. The identification of a contract with a customer requires an assessment of each
party’s rights and obligations regarding the products or services to be transferred, including an evaluation of
termination clauses and presently enforceable rights and obligations. Each party’s rights and obligations and the
associated terms and conditions are typically determined in purchase orders. For sales that are governed by master
supply agreements under which provisions define specific program requirements, purchase orders are issued under
these agreements to reflect presently enforceable rights and obligations for the units of products and services being
purchased.

Contracts are sometimes modified to account for changes in contract specifications and requirements. When this
occurs, we assess the modification as prescribed in ASC 606 and determine whether the existing contract needs to
be modified (and revenue cumulatively caught up), whether the existing contract needs to be terminated and a new
contract needs to be created, or whether the existing contract remains and a new contract needs to be created. This
is determined based on the rights and obligations within the modification as well as the associated transaction price.

The next step is identifying the performance obligations. A performance obligation is a promise to transfer goods or
services to a customer that is distinct in the context of the contract, as defined by ASC 606. We identify a
performance obligation for each promise in a contract to transfer a distinct good or service to the customer. As part
of our assessment, we consider all goods and/or services promised in the contract, regardless of whether they are
explicitly stated or implied by customary business practices. The products and services in our contracts are typically
not distinct from one another due to their complexity and reliance on each other or, in many cases, we provide a
significant integration service. Accordingly, many of our contracts are accounted for as one performance obligation.
In limited cases, our contracts have more than one distinct performance obligation, which occurs when we perform
activities that are not highly complex or interrelated or involve different product life cycles. Warranties are provided
on certain contracts, but do not typically provide for services beyond standard assurances and are therefore not
distinct performance obligations under ASC 606.

The third step is determining the transaction price, which represents the amount of consideration we expect to be
entitled to receive from a customer in exchange for providing the goods or services. There are times when this
consideration is variable, for example a volume discount, and must be estimated. Sales, use, value-added, and
excise taxes are excluded from the transaction price, where applicable.

The fourth step is allocating the transaction price. The transaction price must be allocated to the performance
obligations identified in the contract based on relative stand-alone selling prices when available, or an estimate for
each distinct good or service in the contract when standalone prices are not available. Our contracts with customers
generally require payment under normal commercial terms after delivery. Payment terms are typically within 30 to
60 days of delivery. The timing of satisfaction of our performance obligations does not significantly vary from the
typical timing of payment.

The final step is the recognition of revenue. We recognize revenue as the performance obligations are satisfied.
ASC 606 provides guidance to help determine if we are satisfying the performance obligation at a point in time or
over time. In determining when performance obligations are satisfied, we consider factors such as contract terms,
payment terms and whether there is an alternative use of the product or service. In essence, we recognize revenue
when, or as control of, the promised goods or services transfer to the customer.

Revenue is recognized using either the over time or point in time method. The over-time method of revenue
recognition is predominantly used in Space and Defense, Military Aircraft and Commercial Aircraft. We use this
method for U.S. Government contracts and repair and overhaul arrangements as we are creating or enhancing
assets that the customer controls as the assets are being created or enhanced. In addition, many of our large
commercial contracts qualify for over-time accounting as our performance does not create an asset with an
alternative use and we have an enforceable right to payment for performance completed to date. Our over-time
contracts are primarily firm fixed price.

11
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Revenue recognized at the point in time control is transferred to the customer is used most frequently in Industrial.
We use this method for commercial contracts in which the asset being created has an alternative use. We
determine the point in time control transfers to the customer by weighing the five indicators provided by ASC 606 -
the entity has a present right to payment; the customer has legal title; the customer has physical possession; the
customer has significant risks and rewards of ownership; and the customer has accepted the asset. When control
has transferred to the customer, profit is generated as cost of sales is recorded and as revenue is recognized.
Inventory costs include all product manufacturing costs such as direct material, direct labor, other direct costs and
indirect overhead cost allocations. Shipping and handling costs are considered costs to fulfill a contract and not
considered performance obligations. They are included in cost of sales as incurred.

Revenue is recognized over time on contracts using the cost-to-cost method of accounting as work progresses
toward completion as determined by the ratio of cumulative costs incurred to date to estimated total contract costs
at completion, multiplied by the total estimated contract revenue, less cumulative revenue recognized in prior
periods. We believe that cumulative costs incurred to date as a percentage of estimated total contract costs at
completion is an appropriate measure of progress toward satisfaction of performance obligations as this measure
most accurately depicts the progress of our work and transfer of control to our customers. Changes in estimates
affecting sales, costs and profits are recognized in the period in which the change becomes known using the
cumulative catch-up method of accounting, resulting in the cumulative effect of changes reflected in the period.
Estimates are reviewed and updated quarterly for substantially all contracts. For the three months ended
December 30, 2023 and December 31, 2022 we recognized lower revenue of $95 and $4,300, respectively, for
adjustments made to performance obligations satisfied (or partially satisfied) in previous periods.

Contract costs include only allocable, allowable and reasonable costs which are included in cost of sales when
incurred. For applicable U.S. Government contracts, contract costs are determined in accordance with the Federal
Acquisition Regulations and the related Cost Accounting Standards. The nature of these costs includes
development engineering costs and product manufacturing costs such as direct material, direct labor, other direct
costs and indirect overhead costs. Contract profit is recorded as a result of the revenue recognized less costs
incurred in any reporting period. Variable consideration and contract modifications, such as performance incentives,
penalties, contract claims or change orders are considered in estimating revenues, costs and profits when they can
be reliably estimated and realization is considered probable. Revenue recognized on contracts for unresolved
claims or unapproved contract change orders was not material for the three months ended December 30, 2023.

As of December 30, 2023, we had contract reserves of $54,553. For contracts with anticipated losses at completion,
a provision for the entire amount of the estimated remaining loss is charged against income in the period in which
the loss becomes known. Contract losses are determined considering all direct and indirect contract costs,
exclusive of any selling, general or administrative cost allocations that are treated as period expenses. Loss
reserves are more common on firm fixed-price contracts that involve, to varying degrees, the design and
development of new and unique controls or control systems to meet the customers’ specifications. In accordance
with ASC 606, we calculate contract losses at the contract level, versus the performance obligation level. Recall
reserves are recorded when additional work is needed on completed products for them to meet contract
specifications. Contract-related loss reserves are recorded for the additional work needed on completed and
delivered products in order for them to meet contract specifications.

12
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Contract Assets and Liabilities

Unbilled receivables (contract assets) primarily represent revenues recognized for performance obligations that
have been satisfied but for which amounts have not been billed. Unbilled receivables are classified as current
assets and in accordance with industry practice, include amounts that may be billed and collected beyond one year
due to the long term nature of our contracts.

Contract advances and progress billings (contract liabilities) relate to payments received from customers in advance
of the satisfaction of performance obligations for a contract (contract advances) and when billings are in excess of
revenue recognized (progress billings). These amounts are recorded as contract liabilities until such obligations are
satisfied, either over-time as costs are incurred or at a point when deliveries are made. We do not consider contract
advances and progress billings to be significant financing components as the intent of these payments in advance
are for reasons other than providing a significant financing benefit and are customary in our industry.

For contracts recognized using the cost-to-cost method, the amount of unbilled receivables or contract advances
and progress billings is determined for each contract to determine the contract asset or contract liability position at
the end of each reporting period.

Total contract assets and contract liabilities are as follows:

December 30, September 30,

2023 2023
Unbilled receivables $ 760,561 $ 706,601
Contract advances and progress billings 445,706 377,977
Net contract assets $ 314,855 $ 328,624

The increase in contract assets reflects the net impact of additional unbilled revenues recorded in excess of
revenue recognized during the period. The increase in contract liabilities reflects the net impact of additional
deferred revenues recorded in excess of revenue recognized during the period. For the three months ended
December 30, 2023, we recognized $97,705 of revenue, that was included in the contract liability balance at the
beginning of the year.

Remaining Performance Obligations

As of December 30, 2023, the aggregate amount of the transaction price allocated to the performance obligations
that are unsatisfied (or partially unsatisfied) was $5,300,000. We expect to recognize approximately 47% of that
amount as sales over the next twelve months and the balance thereafter.

Disaggregation of Revenue

See Note 20 - Segments, for disclosures related to disaggregation of revenue.

13
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Note 3 - Acquisitions and Divestitures

Acquisitions

On October 20, 2023, we acquired Data Collection Limited ("DCL") based in Auckland, New Zealand for a purchase
price, net of acquired cash, of $5,882, consisting of $5,212 in cash and a working capital adjustment to be paid of
approximately $670. DCL specializes in manufacturing and operating pavement surveying equipment and providing
innovative solutions for measuring and managing pavements. This operation is included in our Military Aircraft
segment. The purchase price allocation is subject to adjustments as we obtain additional information for our
estimates during the measurement period.

Divestitures

On September 30, 2022, we sold a sonar business based in the United Kingdom previously included in our
Industrial segment. We have cumulatively received net proceeds of $13,075 and recorded a loss of $15,246, net of
transaction costs. The transaction is subject to adjustments associated with amounts currently held in escrow.

On December 3, 2021, we sold the assets of our Navigation Aids ("NAVAIDS") business based in Salt Lake City,
Utah previously included in our Military Aircraft segment to Thales USA Inc. We have cumulatively received net
proceeds of $36,550 and recorded a gain of $15,242, net of transaction costs. The transaction is subject to
adjustments associated with amounts currently held in escrow.

14
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Note 4 - Receivables

Receivables consist of:

December 30, September 30,
2023

2023
Accounts receivable $ 369,853 $ 426,804
Other 15,467 11,929
Less allowance for credit losses (3,711) (4,010)
Receivables, net $ 381,609 $ 434,723

On December 13, 2023, Moog Receivables LLC (the "Receivables Subsidiary"), a wholly owned bankruptcy remote
special purpose subsidiary of Moog Inc. (the "Company"), as seller, the Company, as master servicer, Wells Fargo
Bank, N.A., as administrative agent (the "Agent") and certain purchasers (collectively, the "Purchasers") entered into
the Third Amendment to the Amended and Restated Receivables Purchase Agreement (the "RPA"). The RPA
amendment increased the capacity from $100,000 to $125,000 and extended the maturity date from November 4,
2024 to December 11, 2026. The RPA is subject to customary termination events related to transactions of this type.

Under the RPA, the Receivables Subsidiary may sell receivables to the Purchasers in amounts up to a $125,000
limit. The receivables will be sold to the Purchasers in consideration for the Purchasers making payments of cash,
which is referred to as "capital" for purposes of the RPA, to the Receivables Subsidiary in accordance with the terms
of the RPA. The Receivables Subsidiary may sell receivables to the Purchasers so long as certain conditions are
satisfied, including that, at any date of determination, the aggregate capital paid to the Receivables Subsidiary does
not exceed a "capital coverage amount", equal to an adjusted net receivables pool balance minus a required
reserve. Each Purchaser's share of capital accrues yield at a variable rate plus an applicable margin.

The parties intend that the conveyance of receivables to the Agent, for the ratable benefit of the Purchasers will
constitute a purchase and sale of receivables and not a pledge for security. The Receivables Subsidiary has
guaranteed to each Purchaser and Agent the prompt payment of sold receivables, and to secure the prompt
payment and performance of such guaranteed obligations, the Receivables Subsidiary has granted a security
interest to the Agent, for the benefit of the Purchasers, in all assets of the Receivables Subsidiary. The assets of the
Receivables Subsidiary are not available to pay our creditors or any affiliate thereof. In our capacity as master
servicer under the RPA, we are responsible for administering and collecting receivables and have made customary
representations, warranties, covenants and indemnities. We also provided a performance guarantee for the benefit
of the Purchaser.

The proceeds of the RPA are classified as operating activities in our Consolidated Condensed Statements of Cash
Flows. Cash received from collections of sold receivables is used by the Receivables Subsidiary to fund additional
purchases of receivables on a revolving basis or to return all or any portion of outstanding capital of the Purchaser.
Subsequent collections on the pledged receivables, which have not been sold, will be classified as operating cash
flows at the time of collection. Total receivables sold and cash collections under the RPA were $148,827 and
$123,827 for the three months ended December 30, 2023, respectively. The fair value of the sold receivables
approximated book value due to their credit quality and short-term nature, and as a result, no gain or loss on sale of
receivables was recorded.

As of December 30, 2023, the amount sold to the Purchasers was $125,000, which was derecognized from the
Consolidated Condensed Balance Sheets. As collateral against sold receivables, the Receivables Subsidiary
maintains a certain level of unsold receivables, which was $583,838 at December 30, 2023.

The allowance for credit losses is based on our assessment of the collectability of customer accounts. The
allowance is determined by considering factors such as historical experience, credit quality, age of the accounts
receivable, current economic conditions and reasonable forecasted financial information that may affect a
customer’s ability to pay.
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Note 5 - Inventories

Inventories, net of reserves, consist of:

December 30, September 30,
2023

2023
Raw materials and purchased parts $ 292,483 $ 270,305
Work in progress 405,599 368,277
Finished goods 89,958 85,420
Inventories, net $ 788,040 $ 724,002

There are no material inventoried costs relating to over-time contracts where revenue is accounted for using the
cost-to-cost method of accounting as of December 30, 2023 and September 30, 2023.

Note 6 - Property, Plant and Equipment

Property, plant and equipment consists of:

December 30, September 30,

2023 2023
Land $ 32,107 $ 31,417
Buildings and improvements 672,924 646,079
Machinery and equipment 849,330 827,257
Computer equipment and software 228,926 228,284
Property, plant and equipment, at cost 1,783,287 1,733,037
Less accumulated depreciation and amortization (940,605) (918,341)
Property, plant and equipment, net $ 842,682 $ 814,696

Note 7 - Leases

We lease certain manufacturing facilities, office space and machinery and equipment globally. At inception we
evaluate whether a contractual arrangement contains a lease. Specifically, we consider whether we control the
underlying asset and have the right to obtain substantially all the economic benefits or outputs from the asset. If the
contractual arrangement contains a lease, we then determine the classification of the lease, operating or finance,
using the classification criteria described in ASC 842. We then determine the term of the lease based on terms and
conditions of the contractual arrangement, including whether the options to extend or terminate the lease are
reasonably certain to be exercised. We have elected to not separate lease components from non-lease
components, such as common area maintenance charges and instead, account for the lease and non-lease
components as a single component.

Our lease right-of-use ("ROU") assets represent our right to use an underlying asset for the lease term and our
lease liabilities represent our obligation to make lease payments. Operating lease ROU assets are included in
Operating lease right-of-use assets and operating lease liabilities are included in Accrued liabilities and other and
Other long-term liabilities on the Consolidated Condensed Balance Sheets. Finance lease ROU assets are included
in Property, plant and equipment and finance lease liabilities are included in Accrued liabilities and other, and Other
long-term liabilities on the Consolidated Condensed Balance Sheets. Operating lease cost is included in Cost of
sales and Selling, general and administrative on the Consolidated Condensed Statements of Earnings. Finance
lease cost is included in Cost of sales, Selling, general and administrative and Interest on the Consolidated
Condensed Statements of Earnings.
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The ROU assets and lease liabilities for both operating and finance leases are recognized as of the commencement
date at the net present value of the fixed minimum lease payments over the term of the lease, using the discount
rate described below. Variable lease payments are recorded in the period in which the obligation for the payment is
incurred. Variable lease payments based on an index or rate are initially measured using the index or rate as of the
commencement date of the lease and included in the fixed minimum lease payments. For shor